
 

 

MEETING BRIEF 
 

 October 3–4, 2007

 
 
Valuing physician services 
 
 
ISSUE:  Medicare’s physician fee schedule includes relative value units (RVUs) for physician work, 
practice expense, and professional liability insurance. By law, the RVUs are reviewed for accuracy at 
least every five years during a process known as the five-year review. In its March 2006 report, the 
Commission made recommendations for improving the five-year review. The question now is whether the 
Commission should go further and address other issues in this area. 
       
KEY POINTS:  Further work on this topic seems warranted partly because of the importance of 
ensuring the accuracy of Medicare’s prices. The Commission can also help focus attention on the five-
year review.  
    
ACTION:  Commissioners should discuss next steps on this topic.  
       
STAFF CONTACT:  Kevin Hayes (202-220-3716) 
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